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FAQ Law and Regulations surrounding digital mining in
Kazakhstan

Since China outlawed crypto mining in 2021, Kazakhstan had become a
significant location for crypto miners. Kazakhstan's crypto mining has
significantly surged into second place on the global market. In order to create a
favorable legal environment for mining operations, the government of
Kazakhstan has launched new policy and regulation of crypto mining, defined in
the law of Kazakhstan "digital mining" whereas cryptocurrency is "digital
asset" . In this article, we would like to describe the legal regulation of
cryptocurrency and digital mining in Kazakhstan.

In this article, we would like to describe the legal regulation of cryptocurrency
and digital mining in Kazakhstan.

Is digital mining legal in Kazakhstan? 

On June 25, 2020 the Head of the State signed the Law of the Republic of 
Kazakhstan No. 347-VI "On amendments and additions to some legislative acts
of the Republic of Kazakhstan on regulation of digital technologies", which laid
the foundation for legislative regulation of the digital mining in the country.
Thus, digital mining was recognized as a legal business activity. 

What is the legal status of digital asset in Kazakhstan? 

The Law "On Informatization" of the Republic of Kazakhstan characterizes
digital asset as a form of property, not a financial instrument or means of
payment. 

How to start digital mining business in Kazakhstan? 

In order to start digital mining business in Kazakhstan, it is necessary to
establish a Limited Liability Company in the territory of Kazakhstan and inform
the authorized body in the field of information security about the activities of
digital mining. Another option is to register a company in Astana International
Financial Centre(AIFC). The AIFC provides opportunities for the digital mining
and the transaction of digital assets.

How to deal with crypto transaction in Kazakhstan after a company's 
registration?
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the digital mining fee is charged for the amount of electricity consumed; 
a fee rate of 1 tenge per kilowatt-hour of electricity consumed in digital
mining; 
the obligation of authorized governmental department on information
security to provide information on fee payers to the authorized
governmental department on a quarterly basis by the 15th day of the 
second month following the reporting quarter; 
the tax period for calculating the fee is a quarter (3 months); 
the amount of the fee is calculated based on the actual amount of electricity
consumed in the implementation of digital mining, and the established fee
rate.

As was mentioned above, in accordance with the law "On Informatization"
transactions with digital assets are prohibited in Kazakhstan. In practice, legal 
entities open digital mining companies in Kazakhstan for “hashrate” purpose
only. On the other hand, as was mentioned earlier there is an opportunity to
register a company in the AIFC and participate in various transaction with
digital asset. However, kindly note that the project on various transaction with
digital asset has not been realized yet.

Is digital mining business licensed? 

In Kazakhstan digital miners do not need to obtain a license. However,
according to the Law "On Informatization" digital miners shall inform the
authorized body in the field of information security about the activities of digital
mining. Moreover, the import of the digital mining equipment shall be approved
by the government of the country. 

What is the taxation fee for digital mining in Kazakhstan?

The Law of the Republic of Kazakhstan "On Amendments to the Code of the
Republic of Kazakhstan "On Taxes and Other Obligatory Payments to the
Budget" (Tax Code) and the Law of the Republic of Kazakhstan "On Enactment
of the Code of the Republic of Kazakhstan "On Taxes and Other Obligatory
Payments to the Budget" (Tax Code)" dated 24 June 2021 introduced a tax on
digital mining and defined the following:

It is worth mentioning that there is no tax reporting for digital mining fees.
However, digital miners are required to pay the fee at the place of digital mining 
activity (at the location of digital mining equipment) and no later than the 20th 
day of the month following the reporting quarter.


